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SUBJECT: HUNGARIAN-U.S. DISCUSSIONS ON MTN 
REF: A) GENEVA 05689, B) BUDAPEST 1758 (NOTAL) 

1 . IN CONVERSATION WITH EMBASSY ECONOFF, HUNGARIAN TRADE 
NEGOTIATOR JANOS NYERGES VOLUNTEERED HIS APPRECIATION FOR 
RECENT LETTER FROM DAS BARRACLOUGH CONVEYING COPY OF ITC 
DECISION ON COTTON WORK GLOVES AND SHARING VIEWS ON OTHER 
ECONOMIC ISSUES. 

2. NYERGES SAID THAT HE IS ESPECIALLY ANXIOUS TO DISCUSS 
EC REQUEST FOR SECTORAL IMPORT COMMITMENTS (SIC) WITH 
CULBERT. HE WILL BE IN GENEVA MAY 18-19. NYERGES STRESSED 
THAT HUNGARY IS STRONGLY OPPOSED TO SECTORAL COMMITMENT 
PROPOSAL AND WOULD LIKE TO COORDINATE RESPONSE WITH U.S. 
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3. COMMENT: EMBASSY HAS BEEN FOLLOWING WITH CONCERN 
REPORTS OF EC SECTORAL IMPORT PROPOSALS (REFTEL A AND 
PREVIOUS). CONCEPT APPEARS POORLY SUITED TO HUNGARY'S 
RELATIVELY (FOR EASTERN EUROPE) DECENTRALIZED FOREIGN 
TRADE SYSTEM. AND IS ESPECIALLY UNFORTUNATE AT TIME 
WHEN GOH ACTIVELY CONSIDERING FURTHER REFORMS WHICH 
WOULD INCREASE THE ROLE OF PRICES IN THE RATIONALIZA- 
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TION OF THE HUNGARIAN ECONOMIC STRUCTURE (REFTEL B). 

WE SEE NO RPT NO PROSPECT THAT SECTORAL COMMITMENTS WOULD 
INCREASE TOTAL HUNGARIAN IMPORTS FROM THE WEST, WHICH 
ARE CONSTRAINED BY HUNGARY'S LIMITED ABILITY TO GENERATE 
HARD CURRENCY; A SINCERE EFFORT TO IMPLEMENT SECTORAL 
COMMITMENTS WOULD REQUIRE INCREASED CENTRAL DIRECTION OF 
FOREIGN TRADE AND WOULD ONLY DISTORT THE COMMODITY 
COMPOSITION OF IMPORTS. THERE IS ALSO A DISTINCT DANGER 
THAT SICS - EVEN IF ON A GATT WIDE BASIS - WOULD 
TEND TO FIX TRADING PATTERNS IN SUCH A WAY AS TO LIMIT 
THE EXPECTED TRADE GAINS WHICH THE U.S. SHOULD REAP FROM 
THE U.S. -HUNGARIAN TRADE AGREEMENT. THE EMBASSY HOPES 
THAT THE U.S. WILL CONTINUE TOSOEPOSE SECTORAL IMPORT 
COMMITMENTS IN THE MTN. END COMMENT. 

WILGIS 
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